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INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE BOARD OF DIRECTORS OF
The India jute and Industries limited

1.

We have reviewed the accompanying statement of unaudited Financial Results of The India Jute and
Industries Limited {‘the Company’) for the quarter and nine months ended on 31% December 2017 {’the
Statement’}. This Statement is the responsibility of the Company’s Management and has been approved by
the Board of Directors and the same has been initialed by us for the purpose of identification. Qur
responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement {SRE} 2410 “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the financial statements are free of material misstatement. A review is
limited primarily to inquiries of company personnel and analytical procedures applied to financial data and
thus provides less assurance than an audit. We have not performed an audit and accordingly, we do not
express an audit opinion.

Attention is drawn 1o the following notes of the accompanying results:

a) Note no. 4 regarding non-provision of liquidated damages aggregating to Rs. 10,32F.10 thousand
{including Rs.46,43.24 thousand for the period) on excise duty loan and penal interest etc. amaounting to
Rs. 2961.53 theusand (including Rs. 122.07 thousand for the period) on sales tax loan from West Bengal
Industrial Development Corporation of India to the extent ascertained in accordance with Indian
Accounting Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”;

b) Note ne 8 regarding non-provision of interest on unsecured loan aggregating to Rs.31433.21 thousand
(including Rs.706.81 thousand for the period) in accordance with Indian Accounting Standard- 37 on
“Provisions, Contingent Liabilities and Contingent Assets”;

c) Note no. 18 regarding non-provision of actuarially ascertained liability {to the extent identified and
ascertained) for gratuity aggregating to Rs.1,94,63,299 {including Rs Nil for the period) in. accordance
with Indian Accounting Standard-19 on “Employee Benefits”.

Further the valuation of Gratuity from year ending 31st March 2012 & non-valuation of Liability for
compensated absences on the actuarial valuation in accordance with the Indian Accounting Standard-
19, the impact of which is presently not ascertainable;

d} Note no 4 regarding non-ascertainment and extent of dues payable with regard to loan/interest/penal
interest, liquidated damages etc. payable to financial institution/assignee/other parties in accordance
with Indian Accounting Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”, the
impact of which is presently not ascertainable;

e) Note no5 regarding shortfall in the book value of security as compared to the amount of secured loan;
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f) Note no. 6 regarding creation of Security in respect of Deferred payment liabilities and charge in
respect of Assignee’s of Modernisation and Rehabilitation Term Leans is yet to be created/modified;
and

g} Note no 11 regarding non-provision for dues, interest, penalty and other liability for delay / default in
payment of statutory / other liabilities/gratuity/listing fees etc.;

h) Note no 12 regarding non-ascertainment and non-provision for impairment of assets in accordance
with Accounting Standard- 28 on “Impairment of Assets”;

i} Note no 13 with regard to non-ascertainment of status and recoverability of fixed deposit for Rs
13,20,593 pledged with State Bank of India;.

i) Note no13 regarding non-ascertainment of recoverability and non-provision for shortfall in the value of
inventories in accordance with Accounting Standard-2 on “Valuation of Inventories” the extent of which
cannot be commented upon by us;

k) Note no 14 regarding confirmation of certain balances and consequential reconciliation and
adjustments arising regarding eventual shortfall in values and their impact in respect of Security
Deposits, Fixed Deposits, Inventories, Trade Receivables and Loans and Advances which-is currently not
ascertainable;.

[} The Company has suffered substantial iosses in earlier years leading to erosion of its net worth as on
31" December 2017. For the reasons mentioned in Note no3 of the results, the accounts of the
Company have been prepared on going concern basis. However, the ability of the Company to continue
as a going concern is dependent upon the future profitabitity and viability of operations which presently
cannot be commented upon, ’
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4. Based on our review conducted as above
in Para 3 above nothing has come to
statement of the Statement prepared in accordance wi
Section 133 of the Companies Act, 2013, read with R

* other recognized accounting practices and policies
required to be disclosed in terms of Regulation

our attention
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. we report that, excepting the possible effect of the matters stated
that causes us to believe that the accompanying
th applicable Accounting Standards specified under
ule 7 of the Companies (Accounts) Rules, 2014 and
generally accepted in India, has not disclosed the
33 of the SEBI {Listing Cbligations and Disclosure

Requirements) Regulations, 2015 including the manner in which it is to be disclosed, or that it contains any

material misstatement.

Place; Kolkata
Date: 13" February 2019

For G.P. Agrawal & Co.
Chartered Accountants

Firm’s Registration No. 302082E

Rewend iyl

- (CARAKESH KUMAR SINGH)
PARTNER
MEMBERSHIP NO 066421
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Staterment of U

i Financlal Results for the Quarter and Nine M

ths Ended 31/12/2017

Rupees in Thousands

Preceding 3 Carrespanding 3 Year to date figures Yaar to date figures for
) 3 months ended months ended months fended inthe far current period arevious period ended Pravious yeer ended
Particulars 31/12/2017 30/09/2017 prfvinus \«'e?r endad 31/12/2017 31/12/2016 31/03/2017
3471202014
{Unaudited] {Uraucited) {Unaudited] L dired) [Lnauditec] [Auditea;
| Agvenue from Cperationg 18,00%.50 12,326.27 B3,083.58 41,881.67 1,97,737.43 2,7.,477.36
n Qther incams 41,22 15.27 62,73 1,151.81 29184 1,452.51
nl Tatat Income [I+i1) 18,050.12 12,351.54 549,146.32 43,033.58 1,98,029.27 1,72,569.87
. Expenses:
Cost of materals consumed 3,445.50 - 30,345,339 3,445.50 BB,B01.80 1,185,847 .68
Chanses in -nventunesluf fimished goods, ; 4,212.47 3,387.49 5,299.18 9,115.25
work in progress and Waste
£mplgyee benefits axpanse 9,347.71 5,233.67 1,518.66 26,099.28 5,365 16 12,202.63
Finance tosts 1,291.13 1,223.61 1,162 55 3,752.50 B,684.61 5,547.44
Depreciation 662,74 EG2.7d 458.19 1,963.22 137457 183277
Jther exoenses 5,218.25% 3,5687.21 2B,497.95 13,048.66 55,302, 26 1,25,343.92
Total expenses [IV] 20,969.33 15,112.23 | 62,602.28 51,726.55 2,06,827.58 | 1,75,629.58
v {Profit/[loss) from before tax [I1-1V) [2.919.21] 12,750.69) 1,544.04 [B,692.97) 13,758.61] -2,659.81
¥l [Tax expense
Lurrent taxes 0.00 .00 .00 0.00 0.00 0.00
Duferred taxes 0.00 0.00 .00 0.0d 0.00 0.00
wil [Net Profit/[toss) for the perind {¥-VI) 12.91%.21) 12,760.69) 1,584.04 i8,692.97) 18,798 61} -2,659.B1
v |2ther Comprehensive Inecme - | - . B B ~
% ;‘;:T;:‘E;’;IT:I:‘I‘;""“ Income for the 12,915.21) [2,750.60] 1,544.04 §,652.97 {6,798.61) (2,659.31]
X Paldvu? equity share capital {Face va'us - 2,580 2,580 2,580 1580 2,580 2580
Re. 10/-]
Xl
Earn ngs Par Share (EFS) of 35, 10 each
Baic {Rs.] {1.13} (1.07) 0.60 [2.37) 13.41) -1.03
Diluted iRs.] {1.13} {107 0.60 13.371 {3.41} -1.03
Segment Wise Revenue, Results, Assets and Liakilities are as follows:
Rupess i1 Thousands
$h. Ho. Particulars Cuarter Ended Mine Month Ended Year Ended
31-12-2017 30-09-2017 31-12-2018 31-12.2017F 31-12-2016 31-03- 1017
A. |5egment Revenue 1
Textile 6,550.62 - B5,053.59 12,080.34 1,96,325.54 2,65,551.68
Fing Yarn 145828 12,326.47 - 29,801.33 141183 §,4585.68
Caroet - - - - -
Net Revenue from Operatians and 15,008.90 12,326.47 69,083.59 41,881.67 1.57,737.43 2,71.477.36
Interdivisional transters
Less.ntet Segrment transfers - - - - - -
Net Revenue fram Operations 18,008.90 12,326.47 59,083.59 41,381.67 1,97,737.43 2,71,477.36
B. !5 Results
Textile 12,822.83) (2,912.39} 3,920.18 |6,537.57} £ 03265 743156
Fire Yarn 1,184.24 1,368.35 [243.42) 1,561,328 14,264.07) (1,683.10;
Carost 113,32} [13.32] 113.32) 13396 139.96) 155.23}
Sub-Total 11,651.50] [1,557.36) 3.655.44 15.046.15) 12,271.38] 5,602.63
Less I nter Segment transfers
Interest Zxpense 1,291.13 1,228.61 2,162.59 3,752.40 5,684.6]1 B.547.44
Interest rcame [23.52] 125.27) |48.19; 175.56) 1157.38) 1195.00;
Praflt before Tax [2,919.21) {2,760.70) 1,544.04 |B,652.99] {8,798.61) [2.659.81
. |5 Assets
Textile 725087.19 33,461.33 F0,073.28 72,027.19 0,073,239 40,258.57
Fine Yara £1,840.22 25,158.72 27,787.62 21,840.22 27.787.62 2277372
Carpe: 7,1.5.19 7,11251 7.169.0% 711519 7.165.02 1482.7%
Urallocated/Corporate Assets 5,551.24 7,509.20 7,171.37 9,551.24 7,471.37 38, 72721
Total éelment Assats 1,10,533.84 73,651.76 1,12,201.31 1,10,533.84 1,12,201.31 1,63,231.86
D, ﬁment Liabllities
Textila B4,512.00 41 340,18 54 80506 B4,512.04 5d4,509.06 4352695
Fine Yarn 18,380.35 21,530.85 24,453 83 18,380.25 24,498 55 20.436.18
Caroet 1482.75 148575 1,482.75 1482 75 1,482.75 148275
Urallgzated/Corperate Liabilities 3,05,177.82 1,04,903 83 1,27.86..99 105,277 82 1,27,861.99 1,33.844.81
Total Segment Liabilities 2,05,552.86 16,97,57,670.00 2,08,652.63 2,09,552.86 2,08,652.63 1,99,730.72




Notes.

e

The Compary is in the process of compying with the requirements of Securities and Exchange Poard of ‘rdia (Listing Cbligations and Disclosure Reguiramants) Fegulation, 2015 {'the

regulatien’] anc accordingly Jn connection fasrewith, the company is requires to suamit the Ciuarterly, Year to Date and Annual Financial Results for the period begining from Quarter endac
»

lune 32, 2015 {'the results'] subject to limited review by the Statutory Auditar's of the company, The cormpany has since prepared the afaresaid results for tha said peried and plazed the

sarne before the Board of Directars of the compasy in ther mesting held on L3th February 2019 for approval thereof

The financial results of the Company have been prepared ‘n accardance with Indian Accourtng Standards (Irnd AS) rotified urder the Companies [Indian Accounting Standards) Rules, 2015
45 amended by the Companies (Indian Ascourting $tandards) (Amend ment] Rules, 2016, The Company has adagted :nd AS from 1st April, 2017, wath a transition date of 1s1 Aaril, 2016 and
accordirgly the financial results for the quarters and nine months ended 31st December, 2016 and 31st Cecamber, 2017 have been prepared in accordance with the recognition anc
measyrement principles lad down in :rd-45 34 "Intenm Financial Reporting” praseribed under scetion 123 of the Corapanies Act, 2013 read with relevant rules thereunder ard in terms of
Reguiauon 33 of the SEBI (Listing Shligaticns and Disclosurs Requirements) and 5EB Circular dated 5tn July, 2016, Results for the year eaded 315t March, 2017 under Ind-AS has rot been
giver 85 the Company has availed the exemption provided by SEB: Circular dated Sta july, 2035,

The Auntars have carried cut Limited Review (LR on te aforasaid finameial results For the guarter and nine manths ended 31st Cecarrbar, 2017 ans tha report was piaced before the Board
and 118 sane was neted, provided nowever that the financizl results, pertaing to the quarter and nine months ended 315t December, 2016 have not been subjected o limited review or

aLdit. However, the managemant has exercises necessary due diligence 1o anzure ™at the financial results provide a true and fair view of its afairs,

The cperatirg results have adversly affected due to agverse market conditiens ard accumlated 1sses of the campany as at 31st December 2016 stands at Rs.11,69,74,B62 as against the
share capital of 252 58,00,000. Also current !abiities as at 315t Decernber 2016 exceeds current assets by Rs.4,47,92,5925, The company had already made reference to The Baard for
Industrizl and Finamelal Reconstruction {BIFR) under section 15 of the Sick Industrial (5pecial Frovisions) Act, 1985 which declared the Cormpany Sick Industrial Company vide its arder dated
22th December 1929, BIFR appointed 1701 Ltd 35 an operating Agency (QAY. BiFR vide its ordart in several meeting directing OA to subrmit fully tied ap Draft Rehabiitation Schema [DAS] far
consideration of BIFR. 04 vide thei- letter sated 15th May, 2014 forwarded the GRS to the Hor'ble BIFR. The Hor'bie BIFR in its masatng held on 22md May, 2014 has cirected the BiFA's
Bpard office to re-examine the DRS susmitted by I5C1 [0A) far ear'y circulation, it found viabe.

However, tng 53/d Act has been repealed on and from 121 December, 2016 on nctification of Sick ndustria. Caompanies (Special Provision) Regeal Act, 2003 oy the Cantral Government as
pubhshed in the official gazattee dated 2867 Novemzar, 2016. The comaany has net yet made raference under the new law.

The Zompany has positive EBID™A both in the current and the previaus financial ygars and the Management is in tne process of ratoralizing the expenses as well a5 consicering e
measures ta generate revenue. Further, with the ‘mprovemen: in the industnal scenarig, the cormpany is able to utiise its sroductior caparities and it is expected that the overail financia

hea:n of the Company would ‘mprove esnsiderabey. Azcordingly, the Cornaany contirues to prepare its accounts gn a "Gping Cancern” bass

Due o rortinued adverse work'ngs, te Campany could not rapay the principal amounts due for repayment and interest on sacured leans to the Financial Irstitutions / Assignees / Other|
Parves. .nterest, penal interest, lizuidatesd damages, pavatle due to such default as per the agreements have been decided to be accounted for as and when paid / setted with the lengers
{ assignee. Azcoraingly, ligu'dated damages estimated by the management based on the available infarmatian arrounting to Rs.10,326.10 thousandlincluding Rs. 15,4774 thousanc for the
quarter and Rs. 46,43.24 for the mine months period) on Excse Duty Loan from the Goverrment of .ndiz and penal interast, ele. arrgunting to Rs.2961.53 thousand [inzluding Rs.40.65
thousand for the quarter 3nd Rs. 122,068 fer the nine months geriod] on Sales tax lsan from West Bengar Develepment Corperation of india has Aot been provided, The intarest, paral
interesss, liqu dated damages ete. cayabee to the Finarcial institutons / Assignees / Qther Partes, the armount af which presently not ascertainable, have also not been provided for in these

financial rezults since 01st April, 2602,

Ag tempared to the aount of secured |zan and the value of Security there is & shotfa.l in tne book valus of security. Therefore, to the extent there is & shartfall in the value of securTy tho
amaurt of secared loan is not secured.

The Company is yet to enter into ‘resh agreement with the lenderf assignee. In absenca of the same, the Loan taken frem financial institution has been cortnued to ke rontidered as
cefault to fhaneial institut'an in terms of 5cheaule 1l of the Companies Act, 2013, Based on the same, the Campany has defaulted in the repayment of principal amount of lnar<, Surthe: the
tompany bas defaulted in regayrment of interest due an loan from financials institutioasfathers,

“hovgh the leans havs been assisn.ed oy original lender to others, the cnarge i1 respect of assignees except in respect of Urited Credit Limited is yer to modified. Steps are aeirg taker tgf
madify the same in favour of assignees.

Interest accrued upto 31st Decemzer | 2017 aggregating to Rs.31433.21 thousard (including Rs. 235.60 thousand for the quarter ard Rs, 708,21 thousand for mne months perica | 20
unsecured loan amodrting to Rs. §3,00,000 as estimated by the management {without considering additicnal interest, if ary, on nan-payment of princpal mterest) has not been provided

for anc e same will be accounted for as and when paid/settled.
Disslosure of Trade payables regardirg the status of tupplier's as defined under the "Micre, Srmall & Medium Erterp-ises Davalopment Act, 2006" {the Act) has net beer made since nere
has Deen na such coafrmation send By the company to their supplier regarding their status. Hence relevant disclosure Uy's 22 of the act has not been made.

At per carsistent policy, ma prowision has been made in these fnancial resultsfor accrued liabiaty for Erotuity for the pariod upte 21st March, 2003 in respect of emplavees of Fing Yarn ana
Carpet Jivision ameunting ta Rs. 2430.17 thousand and Fs. 999,79 rescactively and for =mployees of Tetiles Divlsion and Heaos Office wheo are in the service of the company as ch 3lst
March, 2021 ameunbing ta R5.1.53,23.10 theusand and Rs. 710,24 respectively, 1o the extent identified. From the vear ended 315t March, 2012, no actuarial valuation has caen carried cutin
respezt of emzloyees existing as an 31st Sec, 2017 and has been anly provided in respect of emaloyees retired during the pericd, Howevar, in absarca of actuarial valuation as per INDAS -

12 o1 employee benefit has not been ascertained and necessary provision has not been made

In terms of \NDAS-19, na acturiai valuation has been carried out in respact of liability far gratuity and compensated absemces. Liahility for leave encashrment has not besr provided for.In

absence of acturia valuation, the liabiity thet would arise ¢ould net be ascertained and necessary disclosure has not oeen made

Pending ascartainmert of the arrounts, no provision has been made in thesa finaazsial statements for DuJgs, interast, pemalty or other liakility far delay / default in paymeat of statuiory /]
ctherliabiities including in respect of provider: fund, gratuity, excise duty, sales tax listing fees etc, Due to huge losses and non - availability of sufficiant cash, the company 15 in the arocess

of making payment gf siatuiery aues (inc.uding gratuity] as and when the sufficiant funcs will be available.

Cost / Baow value of all the fixed assers of the Company as on 31% March, 1987 was written up on revaluation by Rs.24,95,38.03 thousand by crediting the correspanding amourt to
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Due to huge losses and vanous divisions being run by licensee [/ third cartes undar litensing [ other agreernant the management has not carried oLt A%y axercse with regard to
measurement a4 recogniticn of 1085 on frpairment of assets, *

Penging corfirmation with regard to a fixed deposit of Rs. 1320.59 thousand pladged with the State Bank of India for utilization of bank guarantee, no adjustrnent bas been rmade in the
finarcal resules.

Irveataries as o1 315t December 2017 amounting to Rs, 795,18 1% lying for mere than one year. The Company 5 taking necessary staps to ¢spose off the same. v the opinicn af|
maragement thera would be na shortfali in their realizable value in the ordinary course of the usiness. Consequently no further provision have been considerad necassary in this regard.

Debit and Credit balarces inclug.ng trade receivabies, fised deposits, Depos t in & with IFC), Security Deposits, Leans and Advances, trade payabies, current Labiitias including agvances|
fram custemers, other liabilities, leng term borrawings etc. are subject ta confirmatian/reconciliation with respect to individual details fram concerned padties. Mecessary adjustrmants in this)
respect will be carried out on ascertainment of amount thareaf.

In view of the maragement, due to huge carried forward losses, unabsarbed depreciation and urrent year results, deferrad tax assets are in much excess of the deferred tax Jablity
which are nat accounted for as thera is Ao virtual certainty that there will be sufficient future taxable ircome.

Recenciiation of Standalone financial results as previcusly resorted freferred to 33 "Previous SAAP") and Ind AS far quarter presented a%e as Lnder:

Particulars Quarter ended

30th December, 2016

{7 In thousands)

Met Profit f{Loss! as per Previous GAAR {after tax) {2.919.21)
Andi{lass! - Effect of transition to ird AS

[:] Measurement of Financial kabilities/assets at amortises cost

1) Reclassifcatior. of actuarial gan/iloss) arsing :n respect of emaloyee
benefits scheme to Cthe: Comprehersive Income [net of tax)

it Realgnment of project cost

Met mpact of nd AS adjustments 0.9
Me: Profit /(Loss) as reportes under |nd A5 12519.21;
Stner Compiabensive Incame [net.oftax.‘

Tata: Comprehensive [ncome as reparted Lider Ind A% {2919.21)

Piace : Koikata
Date. 13/02/2019

Frev.ous per:ode figare have been re-arrarged; re-grouped wherever necessary.

-
B. K. JA AN

Managing Directar
DI No; GOBTEIDE




